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Objective
The Fund’s objective is to generate steady returns with preservation of capital and 
provide daily liquidity. The Fund seeks to achieve this by investing in liquid, high 
quality money market instruments including bank deposits with commercial banks 
in Oman and the GCC. 

Fund Highlights 
1)	 The Fund aims to protect capital, provide daily liquidity & generate attractive yield. 

2)	 The Fund is designed as an alternative to traditional current and call accounts with 
commercial banks. 

Portfolio Report
In June, the Federal Reserve kept rates unchanged at 3.50%–3.75%, maintaining a 
firm stance as inflation stayed above target and Iran-related energy pressures added 
upside risks. However, softer labor-market data reduced the urgency for near-term 
tightening, shifting the rate outlook toward a more cautious path while still leaving 
room for a later hike if inflation remains persistent. Although unemployment slipped to 
4.2%, weak payroll growth and downward revisions suggest labor-market momentum 
is softening beneath the headline figures. At the same time, price pressures remained 
elevated, with May U.S. Consumer Price Index (CPI) inflation rising to 4.2% YoY, led 
by higher energy costs, while core inflation edged up to 2.9%. Broader measures also 
showed inflation building, with the Personal Consumption Expenditures (PCE) price 
index rising 4.1% YoY and the Producer Price Index (PPI) accelerating to 6.5% from 
5.7% in April.

U.S. economic activity presented a mixed picture. Q1 2026 Gross Domestic Product 
(GDP) growth was revised up to 2.1% annualized from the earlier 1.6% estimate, helped 
by lower imports, although weaker consumer spending pointed to softer domestic 
demand. Manufacturing momentum cooled in June after the prior month’s surge, 
as the temporary boost from front-loaded orders linked to Middle East supply 
concerns began to fade. Still, factory activity remained underpinned by strong 
artificial intelligence-related investment, helping cushion the impact of geopolitical 
disruptions. Services activity improved modestly, partly supported by World Cup-
related demand, but uncertainty over the economic outlook, the Middle East war and 
tariff policies continued to weigh on confidence and add to broader cost pressures.

Against this backdrop, the Money Market Fund continued to deliver attractive risk-
adjusted returns, recording annualised yield of 4.51%, during June 2026 which is well 
in excess of fed’s policy rates and local T-bill yields

Bank Muscat Money Market Fund has a strong track record in terms of providing 
liquidity and attractive returns for short term cash management for investors. The 
monthly performance for past 12 months is given below:

Fund Information 
Fund Manager Bank Muscat Asset Management 

Inception Date 27/06/2012

Strucutre Open Ended Mutual Fund 

Domicile Oman

Risk Profile Low

Currency OMR ¤

Annual Management fee 0.50%

Subscription & Redemption Daily (Business Day)

Valuation Daily (Business Day)

Minimum Subscription 
Amount ¤ 100

Bank Muscat Money Market Fund 

¤ 1.5072163

Fund’s performance 
Fund’s name 1 month 3 months 6 months 12 months YTD
Bank Muscat Money Market Fund * 4.51% 4.54% 4.57% 4.61% 4.57%
* Annualized
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    Return 4.51% 4.52% 4.58 % 4.60% 4.57% 4.62% 4.64% 4.60% 4.54% 4.68% 4.64% 4.80% 5.01%

Deposit Profile %

Currency Profile %

Less than 3 months 21%

3-6 months 3%

6-12 months 48%

More than 12 months 28%

Omani Rials  53%

USD 42%

GCC Currencies 5%

Oman  62%

International 1%

GCC 37%

Geographic Allocation %


