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Objective
The Fund’s objective is to generate steady returns with preservation of capital and 
provide daily liquidity. The Fund seeks to achieve this by investing in liquid, high 
quality money market instruments including bank deposits with commercial 
banks in Oman and the GCC. 

Fund Highlights 
1)	 The Fund aims to protect capital, provide daily liquidity & generate attractive 

yield. 

2)	 The Fund is designed as an alternative to traditional current and call accounts 
with commercial banks. 

Portfolio Report
In July, the U.S. Federal Reserve held its policy rate unchanged at 3.50% - 3.75%, 
maintaining a cautious stance amid persistent inflation pressures stemming 
from higher fuel and food prices related to the Middle East conflict and continued 
strength in AI-driven business investment. Although policymakers stopped 
short of signaling an imminent rate hike, markets adopted a more hawkish view, 
with expectations for additional tightening increasing ahead of the September 
meeting. Treasury market dynamics reflected this shift, as the yield curve 
steepened toward month end and long-term yields moved higher. The 30-year 
Treasury yield rose above 5.20% for the first time since 2007, while 10-year yields 
approached their highest levels since the start of President Trump’s second 
term, highlighting investor concerns that higher inflation could keep monetary 
policy restrictive for longer.

The U.S. 5-Year Treasury yield increased from 4.19% to 4.45% during July, marking 
a 26 bps increase over the month.

Locally, the Central Bank of Oman issued 28‑day T‑bills on 20 July at an average 
yield of 3.26710 %. Meanwhile, the average yield on 91‑day T‑bills 3.92636 % on 27 
July, compared with 3.91124 % on T- bills issues on 29 June.

Against this backdrop, the Money Market Fund continued to deliver attractive 
risk-adjusted returns, recording annualised yield of 4.46%, during July 2026 
which is well in excess of fed’s policy rates and local T-bill yields

Bank Muscat Money Market Fund has a strong track record in terms of providing 
liquidity and attractive returns for short term cash management for investors. 
The monthly performance for past 12 months is given below:

Fund Information 
Fund Manager Bank Muscat Asset Management 

Inception Date 27/06/2012

Strucutre Open Ended Mutual Fund 

Domicile Oman

Risk Profile Low

Currency OMR ¤

Annual Management fee 0.50%

Subscription & Redemption Daily (Business Day)

Valuation Daily (Business Day)

Minimum Subscription 
Amount ¤ 100

Bank Muscat Money Market Fund 

¤ 1.5126369

Fund’s performance 
Fund’s name 1 month 3 months 6 months 12 months YTD
Bank Muscat Money Market Fund * 4.46% 4.50% 4.54% 4.61% 4.55%
* Annualized
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Return 4.46% 4.51% 4.52% 4.58 % 4.60% 4.57% 4.64% 2025 4.60% 4.54% 4.68% 4.64% 4.80%

Deposit Profile %

Currency Profile %

Less than 3 months 24%

3-6 months 9%

6-12 months 44%

More than 12 months 23%

Omani Rials  52%

USD 43%

GCC Currencies 5%

Oman  63%

International 1%

GCC 36%

Geographic Allocation %


