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August 2026

Objective
The Fund’s objective is to generate steady returns with preservation of capital and 
provide daily liquidity. The Fund seeks to achieve this by investing in liquid, high 
quality money market instruments including bank deposits with commercial 
banks in Oman and the GCC. 

Fund Highlights 
1)	 The Fund aims to protect capital, provide daily liquidity & generate attractive 

yield. 

2)	 The Fund is designed as an alternative to traditional current and call accounts 
with commercial banks. 

Portfolio Report
In August, the U.S. Federal Reserve’s policy rate remained at 3.50% - 3.75% 
following the decision at its July meeting to leave rates unchanged, as 
policymakers continued to balance persistent inflation against a resilient labor 
market. Expectations for near-term policy easing diminished following stronger-
than-expected job growth, prompting markets to increasingly price in the 
possibility of a rate hike at the September meeting. Reinforcing this hawkish 
shift, Federal Chairman indicated that further policy tightening may be necessary 
if inflation remains above the central bank’s 2% target. Treasury yields moved 
higher during the month, particularly at the shorter end of the curve, reflecting 
growing market expectations that interest rates could remain elevated for an 
extended period.

The U.S. 3 months Treasury yield increased from 3.7529% to 3.8261% during 
August, marking a 7 bps rise over the month.

Locally, the Central Bank of Oman issued 91‑day T‑bills on 31 August at an average 
yield of 3.84298%, compared with 3.92636% issued on 27 July.

Against this backdrop, the Money Market Fund continued to deliver attractive 
risk-adjusted returns, recording annualised yield of 4.54%, during August 2026 
which is well in excess of fed’s policy rates and local T-bill yields

Bank Muscat Money Market Fund has a strong track record in terms of providing 
liquidity and attractive returns for short term cash management for investors. 
The monthly performance for past 12 months is given below:

Fund Information 
Fund Manager Bank Muscat Asset Management 

Inception Date 27/06/2012

Strucutre Open Ended Mutual Fund 

Domicile Oman

Risk Profile Low

Currency OMR ¤

Annual Management fee 0.50%

Subscription & Redemption Daily (Business Day)

Valuation Daily (Business Day)

Minimum Subscription 
Amount ¤ 100

Bank Muscat Money Market Fund 

¤ 1.5185313

Fund’s performance 
Fund’s name 1 month 3 months 6 months 12 months YTD
Bank Muscat Money Market Fund * 4.54% 4.50% 4.54% 4.57% 4.55%
* Annualized
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Return 4.54% 4.46% 4.51% 4.52% 4.58 % 4.60% 4.57% 4.64% 2025 4.60% 4.54% 4.68% 4.64%

Deposit Profile %

Currency Profile %

Less than 3 months 24%

3-6 months 9%

6-12 months 44%

More than 12 months 23%

Omani Rials  52%

USD 43%

GCC Currencies 5%

Oman  64%

International 1%

GCC 35%

Geographic Allocation %


